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The Golden Rules of Investing

While markets are performing well its easy 
to sit back and watch your investments 
rise in value. Today, the markets are not 
performing so well and uncertainty is 
all around! In times like this, it’s easy to 
lose your nerve - so how do experienced 
investors handle this?

Here are nine tips:

RECOGNISE THE CYCLE: 
Financial markets are all prone to move 
in cycles. Sometimes the troughs feel like 
they will last forever but they do eventually 
end and invariably move on to higher levels.

AVOID CROWDS: 
The worst time to invest is when everyone 
else is rushing in. Become a contrarian, 
whilst still applying fundamental quality 
tests.

BUY AND HOLD: 
Buy quality investments and hold them, at 
least until they have had time to achieve 
their expected return. Very few investors 
make money through speculating.

THIS TIME ISN’T DIFFERENT: 
When the market goes dramatically up or 
down, there is a tendency to cry “this time 
it’s different”. This time is definitely not 
different.

DIVERSIFY: 
One of the most important rules for 
successful investing. Diversify across 
different markets, geographical regions, 
managers or companies.

DON’T BE TAKEN IN BY HIGH 
RETURNS: 
Last years winner is often this years loser. 
Apply the proven test, “if it looks too good to 
be true -- it probably is”.

INVEST REGULARLY: 
Implement a disciplined savings plan, often 
referred to as “Dollar Cost Averaging”. See 
information sheet on this topic.

CONSIDER TAX IMPLICATIONS: 
If you are a wealth builder, seek capital 
gains in preference to income. If you need 
income, look for investments with a tax 
effective income stream.

HAVE A REGULAR CHECKUP: 
Review your investments and strategy on 
a regular basis. Your adviser will work with 
you to help you achieve your goals and 
objectives.

If you would like to take advantage of our 
free consultation or would like to know 
more about our services please contact us 
on (07) 3832 6020,
Email info@bridgewaterafs.com.au
of visit our website on 
http://www.bridgewaterafs.com.au
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Disclaimer:  This document has been prepared for general information purposes only.  Any advice contained in this document is General 
Advice which has been prepared without taking into account any of your objectives, financial situation or needs.  Before acting on any 
General Advice you should consider the appropriateness of the advice by having regard to your own objectives, financial situation and needs.  

Although every effort has been made to verify the accuracy of the information contained in this document, the Licensees, their officers, 
representatives, employees and agents disclaim all liability (except for any liability which by law cannot be excluded), for any error, 
inaccuracy in, or omission from the information contained in this document or any loss or damage suffered by any person directly or 
indirectly through relying on this information.
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